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XTO  REV  PROD  88  (7-69)  PAID  UP  (O4/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  2nd  day  of  September,  2008,  between  Billy  R-  Gray,  a  married  man  dealing  in  his  sole  and  separate 
property.  Lessor  (whether  one  or  more),  whose  address  is:  4505  Griggs  Court,  Fort  Worth,  Texas  76140r  and  XTO  Energy  Inc.,  whose  address 
is:  810  Houston  St.,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1 .  Lessor,  in  consideration  of  ten  doHars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
those  mentioned),  together  withlne  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  saltwater,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,,  telephone  lines,  employee  houses  and  other  structures 
on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  storing  ana  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby, herein  called  "said  land,"  is  located  in  the  County  of 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0.175807  acres  of  land,  more  or  less,  out  of  and  a  part  of  the  Shelby  County  School  Land  Survey, 
A-1375,  Tarrant  County,  Texas,  and  being  Lot  15  of  Block  7  of  the  Rosewood  Addition,  as 
described  in  that  certain  plat  recorded  in  Volume  388-68,  Page  60  of  the  Plat  Records  of  Tarrant 
County,  Texas. 

This  lease  also  covers  and  oncfudes,  in  addition  to  that  above  described,  all  [and,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  fb) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 
complete  or  accurate  description  of  satcNand.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shall 
be  deemed  to  contain  0.1 75807  acres,  whether  actually  containing  more  or  less  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to 
be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
Three  (3)  years  from  the  date  hereof,  hereinafter  called  primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are 
conducted  upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days, 

3.  As  royalty  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal 
one-fourth  (1/4)  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  tame,  at  the  option  of  Lessee,  to  pay  Lessor  the 
average  posted  market  price  of  such  one-fourth  (1/41  partcfsuchoilatthewellsasofthedayitisruntolh^  Lessor's 
interest,  m  either  case,  to  bear  one-fourth  (1/4)  of  the  cost  of  treating  oil  to  render  it  marketable  pipe  ine  oi;  (b)  To  pay  Lessor  on  gas  and 
casing  head  gas  produced  from  said  land  {1 )  when  sold  by  Lessee,  one-fourth  (1/4)  of  the  amount  resized  by  Lessee,  computed  at  the  mouth  of 
the  well,  or  ffl  when  used  by  Lessee  off  said  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of 
one-ftowthjl  14}  of  such  gas  and  casinghead  gas;  (c)  To  pay  Lessor  on  al  other  minerals  mined  and  marketed  or  utilEzed  by  Lessee  from  said  land, 
one-tenth  either  m  kind  or  value  at  the  well  or  mine  at  Lessees  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar 
($1 .00)  per  long  ton.  If,  at  the  expiration  of  the  primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with 
which  said  land  or  any  portion  thereof  has  been  pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall, 
nevertheless,  continue  in  force  as  though  operations  were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this 
lease  way  be.  continued  si  force  as  if  no  shut-m  had  occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or 
market  ttemmerals  capable  of  bang  produced  from  said  wells,  but  in  the  exercise  of  such  diligence,  Lessee  shall  not  be  obngated  to  install  or 
furnish  facilities  other  than  well  facilities  and  ordinary  lease  tacities  of  flow  fines,  separator,  and  tease  tank,  and  shall  not  be  required  to  settle  labor 
trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If,  at  any  time  or  tames  after  the  expiration  of  the  primary  term,  all  such  wells  are 
shut-m  for  a  period  of  ninety  consecutive  days,  and  during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said 
ninety  day  period  Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then 
covered  hereby.  Lessee  shall  make  like  payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if 
upon  such  anrtwersary  this  tease  is  being  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender 
shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to  receive  the  royatties  which  would  be  paid  under  this  lease  if  the 
welts  were  producing,  and  may  be  deposited  in  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories 
regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  of 
claim  to  be,  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in 
the  rnanner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof  as  Lessee 
may  elect  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitfed  to  receive 
payment  prto  a  depository  bank  provided  for  above  on  or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee  s  right  to  release  as 
provided  m  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in  whole  or  in  part,  liability  lor  payment  hereunder  shall  rest  exclusively  on 
the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease 
anv  otneT  'and' lease-  PJ  'f3^-  as  to  any  or  aR  minerate  or  horizons,  so  as  to  establish  units  containire  not  more  than  80  surface  acres! 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
^3ne5rum(^f  horizons,  so  as  to  contain  pert  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
m  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  Squids  m  the  subsurface  reservoir.  (3)  minerals  produced 
from  welfe  dassified  as  gas  wels  by  the  conservation  agency  having  jurisdiction,  ff  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drHfing  or  operation  of  a  weH  at  a 
regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rufe.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
l^exec^ngan  instrument  identifying  such  unit  and  fftng  it  for  record  in  the  public  office  hi  which  this  lease  is  recorded.  Such  unit  shall  become 
etfoctiye  as  of  the  date  provided  for  m  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
Snalt  be9^me  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  anv 
time  and  from  time  to  time  white  this  tease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
tend,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith,  A  unit  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
poofed  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  6f 
royaity^operatons  conouc^  upon  sad  land  upderthis  lease,  "There  shall  be  allocated  to  the  (and  covered  by  this  tease  within  each  such  unit  (or 
to  each  separate  tract  within  the  unit  if  tins  tease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
■J""?^  fr?™  Ihe  unit  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit  and  the  production  so  allocated  shall  be 
consideredtor  aJljwmosesjrKMn^  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  otunrbzed  minerals  from  the  fend  to  which  allocated  in  file  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
TTie  owr>er  ofthe  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
flte^Eri  ^5  ^  "l??  ^rt.shaJ  sftefy  any  Bmitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unitliereunder 
wmph  includes  land  not  covered  by  this  tease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  flnducSng,  without 
imitation,  any  shut-m  royally  whtcri  may  become  payable  under  this  lease)  betvveen  parties  owning  interests  in  land  covered  by  this  tease  and 
P^Jejj  S^PSJ '"feasts  in  land  not  covered  by  tNs  tease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except mat  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  a?  pooled  leases 
are  rel teased  as  to  lands  wrthm  the  unit  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  Iflinq  for 
SS8 ^ ^^^SS^6^13  lease,  >s  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
S^SJS1! £^^fom}1?  ^  ^  amended-  n>formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located  Subject  to  the 
provisKjns  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  tease  subject  thereto  shall  remainrr force.  If 
w  L^?f  now  °-r  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  snail  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  the  tease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  or  unrhze  asproyided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 
S27l?f  t^ff  f  Jrac^  mean     tract  with  royalty  ownership  drffenng,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  thataslo  any  other 
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Lessor  snail  notrfy 
Lessor.  The  sendee  of  said  notics  $ha8  be 


the  we$,  or  in  such  shape  as  ihers  existing  supine  rofes 

■  ■      ■       .         ,  ■    .   ,  -  .^Ijsssee^^afso^vesucheasCTrrantebnsa^^d 

as  are  necessary  to  operators  on  ?he  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  easting  surface  tsoSiiies  rvecesssry 
or  convenient  far  current,  operations. 
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14.  As  a  result  of  Sand  deveSoprrsent  as  the  yiosn-ry  of  said  iand.  government  rules  or  ordinances  regards  we!!  sites  and/or  surface 
restrictions  as  may  oe  set  ror&yp  tbss  lease  and/or  other  teases  in  the  vscinlly,  surface  locations  for  weii  sites  in  the  vicinity  may  be  Ued 
and  usssae  may  encounter  dfffia%  securing  surface  jocatEon(s)  for  drying,  reworking  or  other  operations.  Therefore,  since  cfrtBirio 
^?l5!n3.  or  other  opeoafeons  are  either  restricted  or  not  allowed  on  said  Sand  or  orher  lessee  in  the  victoHy,  it  is  agreed  that  any  such 

. ^       —  -  accordance  vnth  this  lease, 

5,  producing  or  other  operations 


except  as  e>tpressiy  stated. 


M  WTHCSS  WHEREOF,  this  jnstrurnent  is  executed  on  &e  date  first  above  wttan. 
LESSOR 


Billy  R,  a  jnaoietf  mstym&tvg 
in  ftEs  sole  aad  separate  pnip&riy 


STATE  OF  TEXAS 
COUNTY  OF 


ACKNOWLEDGEMENT 


This  instrument  was  acknowledged  befons  me  on  the  '  *'  day  of  <^&>m*J5jiTZ  .  2008  by  B%  R.  Gray,  a  ma^ed  iks* 
sealing  in  his  sole  and  separate  property. 


/gp^Ss  CHRIS  A.  BALLI6T 


Notary  PiibHc,  Stsre  of  Texas 


After  fti-xifdiV^,  ycfyfK  lo: 


Sty  Ho«:i!i)irStffKt 
Fort  Wo*iii.TX76)02 


